
CharitableOrganization Registration Statement - Form BCCJ - 10

Check if registering voIuntarily. (See note under " IinportrrrrtInfurmation ':)
1, ldegRlnameof org,n~zanoo:KindHearts for Charitable Humanitarian Development, Inc.

El Cbdt if namecbange. Previous name:

5. List type of organization (eg. curpam-atiaa,association,c t ~ ) ,whereestablished, and dre.2
established. Co., Toledo. Ohio 01/22/2002 - -

6. Dateorganizatian first solicited contributionsfromPennsylvaniaresidents: i 1
I , 'lf organization solicited and received gr oss natioriai canbibutitiona tototaling more C .* I
$25,000 during the fucrrl year cover ed by this reghkatian statement or dur ing i ts t ur n ,. - ;

I /fiscal year, givedate coutr ibutionsfirst tataled morethan %25,QQO.

8. I s auy person compensated or do you iuteud to compensate any person fur solicit k12
contr ibutions from Pennsylvmin? Yes No El I f 'yes",give date person started or 2: 1 1 1

I /start ssolicithg contr ibutions from Pcnnsylvarxia residents. (Do not clw + jti
yes i fyou an& use or htend fo u d j ~use rrprof cssi anal fund raising counseL)



11. Purposesand programsfor which ~ ~ ~ t r i h u t i ~ n sarc, ur will be, used:
Charitable

12. Manner in wbieh contr ibutionsaresolicited (cg. direct mail, telephone, etc.):
Dinners, Lectures, Advertising. .

13.1s nrg~r lizationregisterd to solicit eontr ibntions in any other state ar municipality?
Yes f 3 Nu (I f "yes", list dl slates and mrinicipali' ies.Attach seputafeshecrr ~r r ecessur y.~

See Attachment. -,

14. Names, addresses, and Mephone numbers of all professional sulicitors you use h:
intend to use to solicit contr ibutions from Pennsylvania residents. For each entry, incl~r r !~.
thebeginning and ending datesof dl contractsand dates Pcansylvania residentswere fir : i
solicii.ed, or will be soiicitrd. (Atmchs~;paratesltmt vnecessary.)

North American ProfessionalService, Inc. 9245 Dowdy Dr. #202. San Dieao, California 9212-5
Contract is from 05/01/ZOO3 to 05/01/2004
Do not have yet date of solicitation

15. Names, addresses,and telephonenrrrnbersof a11 professional fund raising counsels yrjti
useor intend to use to provideservi ceswith respect to thesolicibtion of contr ibutions f r mi
Pennsylvania residents. For each ent ry, includebeginning and ending datesof all contrac!<
and dates services began, ar will begin, with respect to soliciting contr ibutions Prow
Pennsylvania residents. (A&& separatesltcet vnecssaly.)

None

16, Attach names, addresses, and telephonenumbersof any commercial coventurersnndt ~.
contract with p e r organization.



l7. I f you area parent or gank t i m located in Pcnnqkania, do yau elect t o fik a combined
registrution coveringall of your Pcrnnsylvaniaaffiliates? Yes NOU Not Applicable tXf
(Seet lnle under " hpor l rmt Infornuhnr ".)
18. Are you a Pennsylvania affiliate of a parent or ganidian which has elected to file a
combined registmtinn on your bebaU? Yes No (w' fya":give h e tram? a~cn',&t
ar*nllnblr,certificate# of jWur parent organiyatinn. Sea rtote under " lrnporfarrtInJbrmatiorr ".)

(Legal nnmc of parent argnoixation) (Cer tif icate#)

19. Docs your or g~r nht ionshare revenue or formol governance with any other nonprofit
curpc~rationo r unincorporated associatiaa? Yes U No a (Irf '%s*: a t t t ~ hexphnt iorz
liuti~rgname, nr l hss , ope oJorganizufion, and relationship toyour urganizatio~t)

20. Does any other domestic or foreign organization awn a 10% nr g es t w i nt erest in your
organizatiun or does yyur wgnnizntion own a 10% or greater interest in any other
damcsttc or foreign organization? Yes IJ No f3l (If '9@'',ottnclt thefollowing informntiur~
f or each other donre~ticor foreign orgmization: name and gpe of orffnnizalion, wfrethc-l-
ar p~~i znt i mtisfur-projt or nonpr@, ntzd rdatr 'orr~hipof organization to .))oururpnizatiotr .)

21. Names, addresses, an8 telephone number s of all offices, chapters, branches, iluxiI inr ies,
affiliates, or other suhardinate units located in Pennsylvsnh: (At-h separadc sheet v'
necessar y)- .
NIA

22. Nmes and nddrmscsfor: (Attach separatesheet ifnccessary.)

Xndividua't(s)responsible for thecmtody and/or distr ibution of contr ibutions:
Khaled Smaili
3450 West Central Ave. #366 Toledo, Ohio 43606

Individunl(s) responsiblefor solicibtiun activities:
Khaled Smaili

Individualfs) responsible for custody of financial records:
Khaled Smaili

23. Anacb names, addresses, and tclcphanenumbersof aU officers,directors, trustees, and
executive staff officers.



J M SMAI LI E5Q LLC PAGE 02

24, I f yuu answer " Yes" l o any of the following, attach a list of reltlbd indPvidaals w i th
namcs, business, and raideaceaddr ases of reIated prrtlm. Arc m y officers, directors,
truqteefi, t ~rcmploym related by blood, marriage, or adoption to:

Any officer , qcnt , or cmplay~eof any prdcssianal fundraising co~~l r sc l6.r solicitor
under contract with organization? YesU Na f17

Any sapplier or vendor providing goodsor services? Yes Ifl No

25. I f you nnswer ('Yes'' tu any of the followisg, pkaseattach full wr lttce e~plamt ionssad
cwpics of all relcvnnl documents. Hafa or g~n i znt i t ~or any of its officers, di~actor 's,
enlplngces,or fnndraiscrs:

A- Keen found to hwc. engaged in ul~lawfulpractiica Err thc snllicttatfm of
contr ibutions or admlnistmtion of cliar itable assets or been enjoirrecl
from soliciting contributians or aresucli proceedings pending i n this or
any otlrcr jur isdiction? Yefia No Kl

B. Had its registnt.ign or license to soIicit coatr ibntionsdenied, suspmded,
or revoked by any ~avernmentslngerrcy?Yesa No &J

C, Entered into any kgally eaforccablc agreement such as an lrsrrklrffnceof
valuutary compliance or discontinrumce with any District Att .~mey,
Officeof Atkhrncy Gencrnl, or lacnl or state govornmcntal agency?
YcsD N O R

1 cer tify that the informutlae provided i n this regisbation, including 311 sratcmcnts : l id
documentrtion, i s true and correct. I undemtahd that tbe falsil icothn of any statement or
documcntllion issuhject to cr iminal penalties IQ Tunswom i'a'tsificationspursuant Yo 18 Pa.
C.S. 5 4904.

Typeor Print:Nameand ~i i l go f
Another An tlrorized Officcr



Attachment
24.- Jihad Srnaili is thebrother of CEOKhaled Smaili
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'L lljEPENDENT AUDITOFG' REPORT

Board of Trustees
KlndHcarts for C'haritablz Humani~arianDevelopment, lnc.
Toledo, Ohio

Lb't have audited the accompanymg consolidated statement of financial position of KindHsarcs for
Uhanrable Hurnanirarian Development, hc. (KindHearts), an Ohio nonprofit corporarion, and 11s
branch, KindHearts for Charitable Humanitarian Development. Gaza-Palestine (KindHcarrs Gaza-
Palestme) as of December 31, 2002, and the related consolidated statements of activirics, Sunc~ional
expsnsss, and cash f lows for the period from inception (January 22, 2007) to Deczmbcr 31. 2 0 ~ 2 .
Tbcsr consohdated financial statements arethe responsibility of the Orgmizat~ons'management. Our
responsibiliry is to express an opinion on thesz consolidated financial statements bastd on our audit.
Ws d d not audit the financial statemenrs of KindHearts Gaza-Palestine, a branch orgamzarion. Those
sratements were audited by other auditors whose report has been furnished to us, mind our opinion,
insofar as I r relates to the amclunts included for KindHems Gaza-Palrs~ine,is based solely on rhe
report of the other ~~~ditm-S.

bV\;'econducttd our audit in accordancewith auditing standards generally accepted in the Unired Surej
of America. Those standards require that we plan and perform the audir to obrain reasonable
assurance abour whether the financial statements are free of material nisatatement. i b audir incluclcs
examining, on a test basis. evidence suppofling the amounts and disclosures in r h financial
sratemmts. An audit also includes assessing the accounting principles used and significant est i mres
made by management, as well as evaluating the overall financial statement presentation. We be1iex.e
thar our audit prov~desa reasonablebasis for our opinion.

l r ~our opinion, based on our audit and the report of other auditors, the consolidated t - i nci al
srarementsreferred to above present fairly, in all material respects, the consolidated financial po-'hlnon
of KmdHzarts for Charitable Humanitarian Development, Inc. and branch as of December 31, 2607,
and tht consolidated changes in their net assets and their cash flows for the period from inception ro
December 31, 2002 in conformity with accounting principles generally accepted in tlx United Sta~cs
of America.



KI NDHEARTS FOR CHARI TABLE HUlVlANlTARIAN DEVELOPMENT, INC. AND BR4K CH
CONSOLIDATED STATEMENT 01;FINANCIAL POSITION

December 31.2002

ASSETS

C' xh and cash equivalen~s
Cash on hold
Plci lgt~receivable (Note 2)
Propel-ry and equipment

Computers
Auromobdes
Websirt

8$5 5
Total cost 72,439

Less accumulnted depreciation and amortization 8,994
Ner property and equipment 63,445

Deposirs and orher 3,381

Total assets S 1.313.S 17

LIABIL ITIES AND NET ASSETS

Accounrs puyahle
Accrurd expenses and other puyables
Payroll Taxes payable

Nr r iissets
Unrestricted
Temporal-ily sesrricred

2,590
Total l iabilities 118,867

Total net assets 1,191,950

Total liabilities and net assets S 1.313.S17

The accompanying norcs are an integral pan of these financial statements.
-4 -



KINDHEARTSFOR CHARTTABLE HUMANITANAN DEVELOPMENT, I NC. AND BR4NCW
CONSOLIDATED STATEMENT OF FUNCTlONAL EXPENSES

For the Per iod From inception (Januar y 22,2002) to December 31, 2002

Program
Emergency Education

and Eid and and General Total
Sponsorship Health Seasonal Development Sadaqah Program

A d activities
Col nm~ni rydeveIopnien1
Pr.okssi od f~umdraising
.iidva-rising
Salanzs and wages
Mail campaign
Ufiice expense
Subcontsacrors
Conferences
Legal and professional
Printing
Travel
Rent
Employeehewfi ts
Postageand shipping
Payroll tams
Teleplxx-iz
Bank charges
Depreciation and

arnortiz~tition
L)onr-lrioas
Pmnifsand licenses



Total

The accompanying notes are an integral part of these financial statements
-6-



ICINDHE-4RTSFOR CHARITABLE HUMANITARIAN DEVELOPMENT, I NC. AND BRANCH
CONSOLIDATED STATEMENT OF CASH FLOWS

For thePer iod From Inception (January 22,2002) to December 31,1002

Cash f lows ikon1operating activities
Clzangr ia net assets
Kdj~wnlenrsto recancile change in net assets

to n e ~cash provided by operating activities:
Depreciadan
Donared property and equipment
Changes in aperating assets and Iiabiiities:

(Increase) decrease in:
Cash onbold
Pledges receivable
Depositsand other

Increase [decrease) in:
Accounts payable
Accrued expenses and otherpayables
Payroll taxespayable

Net cashprovided by operating activities

Cash l l ows from investing activities
Purchase of property and equipment

Net cash used in investing activities

Ncr increasein cashand cash equi vahts

Cash md cash equivalents at beginning of period

Cash and cash equivalents at end of period

Supplelnentnl data
Non-cash investing activity:

Donated property and equipment

The accompanyingnotes arean integral part of these financial statements.
-7-



MNDHEARTS FOR CHARITABLE HUMANITARIAN DEVELOPMENT, INC. AND BR4NCH
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

December 31,2002

Nore 1-S unin~ar yof significant accounting policies
Basis of presentation
The acco~npanyingfinancial statements include the accounts of KindHearts for Charitable Humanitarian
Development, Inc. (KmdHearts) and its branch, Kinmearts for Charitable Humanitarian Development
Gaza-Palestine (Kinmearts Gaza-Palestine) (collectively, tile Organizations). The f inancial statements
have been prepared on the accrual basis of accounting. Tbe accrual basis provides for the recognition of
revenues when earned and recognition of expenses when incurred. All significant intercompany accounts
and transactionshave been eliminated.

Organizations
KindHear ts for Char itable Humanitar ian Development, Inc.
In the wake of increasing human tragedies worldwide, KindHearts for Charitable Humanitarian
Development, Inc. was established on January 22, 2002. Thepurpose of GndHearts shall be strictly for
charirableprocurement and distribution of funds and/or donations. To that end, development, relief, and
creating employment opportunities at home and abroad, shall be the cornerstones of KindHearts' role in
irshumanitarian efforts.

l i indHear ts for Char itableHumanitar ian Development Gaza-Palestine
On May 23,7002, the EGndHearts for-Charitable Hunlanitarian Development Gaza-Palestine commenced
optrations in thePalestinian territories to further ful f i l l the Organization's mission.

Financial statement presentation
The accompanymg financial statement presentation follows the recolnmendation of Sta~ementof
Financial Accounting Standards (SFAS) No. 117, Fi nanci al Statements of Not f or Profit Organizations.
Undzi- SFAS No. 117, the Organizations are required to report infonnatian regarding their f inancial
position and activities according to three classes of net assets: unreshlcted net assers, temporarily
rzsrricred net assets, and permanently resmcted net assets. Management is of the opinion there were no
permanently restricted net assetsat December 31,2002.

Useof estimates
The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the
amounrs reported in the financial statements and accompanying notes. Actual results could differ born
thoseestimates.



UNDHEARTSFOR CHARITABLE HUMANITARIAN DEVELOPMENT, XNC. AND B U N C H
NOTESTO CONSOLIDATED FINANCLAL STATEMENTS-CONTINUED

December 31,2002

Not e I -Summary of'significant accounting policies - continued
Net asset classifications
For fi~iancialreporting purposes, net assets are classified aspernlanently restricted, ~emporari lyrestricted
or unrestricted, as follows:

Per~nanentlyrestricted net assets contain donor-imposed restrictions that stipulate the resources
be lnaintained pennanently, but pennit the Organizations to use or expend part or all of the
income derived from the donated assets for either specified or unspecified purposes. As of
December 31, 2002, there were no permanently restricted net assets.- Temporarily restricted net assets contain donor-imposed restrictions that permit the Organizations
to use or expend the assets as specified. The restrictions are satisfied either by the passage of
timeor by actions of the Organizations.
Unrestricted net assets are not restricted by donors, or the donor-imposed restrictions have
expired.

Recognition of donor restr ictions
In accordance with SFAS No. 116, Accounring for Contributions Recei ved and Conrribztrio?~~Made,
contributions received are recorded as unrestricted, temporarily restricted or pennanently resrricred
support, depending on the existence andlor nature of any donor restrictions. Donor-restric~edsuppon is
reported asan increase in temporarily or permanently restricted net assets, depending on the narure of the
rsstriction. When a restriction expires, temporarily restricted net assets are reclasssed to unrcsmcted ner
asseTs.

Revenue recognition
The Organizations' record earned revenues on an accrual basis. In addition, the Organizations' record as
revenue the following types of contributions, when they are received unconditionally, at their fair value;
cash, promises to give, certain contributed services and other assets. Conditional conrributions are
r e c o w d as revenue when theconditions on which they depend have been substantially met.

The Organizations' major source of revenue is donations.

Cash and cash equivalents
Cash and cash equivalents are comprised of checking accounts. At December 31,2002, KmdHearts held
T~~lndsat afinancial institution in excess of FDlC insurance levels, however 'management believes the risk
is negligible. Cash held at K i ndHem Gaza-Palestine at December 31, 2002 was $633,354.

Cash on hold
Some donations are received by credit cards which are processed through a credit card processing
company. The credit card company sets limits for amounts that a start-up organization can receive. Cash
on hold consistsof the excess of cash received above the h t set by the creht card company.



KkNDMEARl'S FOR CMARlTABLE HUMAN1TARlAN DEVELOPMENT, INC. AND B U N CH
NOTES TO CONSOLIDATED FlNANClAL STATEMENTS-CONTINUED

December 31,2002

Now J -Summary of signi ikant accounting policies - continued
Proper ty and equipment
Propel-ry and equi pi xent co~isisrof computers, office equipment, and autoin~bi lesand are stared at cost.
Dtpreciarion isprovided on a straight-line basis over the estimated useful l ives of the assers.

Donations of property and equipment are recorded as support at t hei r estimated fai r value. Such
dollatiolls are reponed as unrestricted suppart unless the donor has resmcted the donated asser ra a
specific purpose.

Fuuctional allocatian of expenses
Cenain expenses are incurred which apply to the work performed under more than one program. These
expensesareallocated ro theapplicableprogram on thebasis most reasonable to managemem.

I ncon~etares
Kindliearts isexempt from federal incometax under Internal RevenueCode Section 501(c)(3)and isnot
classified as a private foundation.

lo-kind donations
Donated materials or setvices are reflected as revenues in the accompanying consolidated financial
srarementsat their estimated fair market value and expensed according .to the descriptmn of the marerials
received and services rendered.

Nuct: 2-Pledges receivable
As of December 31, 2002, KindHearts had outstanding pledges of $177,303. At December 31, 2002,
rnanagcment considers these pledges to be hl l y collectible.

Nut? 3-Operating leases
KinWcarts leases its office faci l i ty under an operating lease arrangement. The lease i s personally
~~~ar ant eedby oEcers and trustees of the organization. Rental expense under thi s lease ageemcnt was
$1 6,239 in 2092. Futureminimum payments areas follows:

December 31,
2003



KLNDHEARTS FOR CHARITABLE HtiMAN1TARIA.N DEVELOPMENT, LNC. AND B U N C H
NOTES TO CONSOLIDATED F I N A N CN STATEMENTS-CONTINUED

December 31,2002

Hate +Special events
During the period ended December 11,2002, fundraising dinners were held in different ciries. Revenues
i ~ndcxpenses relating to these dinnerswere $242,723 and $62,879, respectively.

Nore +Related parties
1(indHeart1s legal counsel is a member of the board of trusrees. Professional fees paid for these services
iu 2002 were $18,530.



Jihad M. Smaili, Esq., L.L.C.
Attorneys & Counselors at Law

216.685.9500 1360 West 9th Street
216.685.9685(facsimile)
www.smaililaw.com

Suite 310
Cleveland, Ohio 44113- 1254

September 24,2003

Department Of State
Bureau Of CharitableOrganizations
P.O. Box 8723
Harrisburg,PA 17150

RE: KdHearts for CharitableHumanitarianDevelopmenf hc .

Dear SirIMadam:

Enclosedyouwill find thecompletedregistrationstatement formBCO-10for thecharity
named above. Pleaseprocessthis information at your earliest convenience..

Shouldyou haveany questions,pleasedo not hesitateto call.

Sincerely,

JihadM. Smaili,Esq. 1





NAAGNASCO SrandardizedReporting . . .m & w l -
v GU m ed R@st.at im Statement (VRS)for Chmitabk

orgfz&uz,El M tial registration Renewal/
, . s- I '

ThisURScoversthereportingyear which ended (dayirnonthiyear) 12/ 31 , - - 3 .--

FilerEm 02-534702
State Pennsy l v ani a ,# . , ,..-

I Utl.'\ ut L f h l I I
1. Organization'slegalname Ki ndHear t s f o r Char i t ab l e ~u ma n i t a r i a nDev e l opment , I nc.

If changedsinceprior filings, previousnameused

All other name(s) used

z.(A)Streetaddress P.O. Box 2 3 3 1 0

City T n l ~ d o County L ucas
State Ohi o Zip Code 43623

(B)Mailmgaddress(ddifferent) 3450 W. Cent r al Ave. , Sui t e 366
city Tol edo County Luc as
state0h i o Zip Code 43606

3. Telephonenumber(s) 856 .546 .3478 Faxnurnber(s) 4 1 9 . 3 2 9 . 2 9 2 8

E-mai l t al kZk j ndhpar t s@aol . cnm Websrte www. k i nd- hear t s , or q

4. Names, addresses(skeet & P.O.), telephonenumbersof other of f i cesl cbapt ers/ branchesl af f i 1i at es(attach list)

5. Dateincorporated 0 1/ 2 2 / 200 2 Stateof incorporation Oh i 0
Fiscal year end: day/montb 1 7.1'31

6. If not incorporated, typeof organization,state, and dateestablished

7. Hasorganizationor any of itsofficers, directors,employea or fund raisers:
A. Been enjoinedor otherwiseprohibited by a government agencylmurt fiom soliciting? Yes No B
B. Had itsregistration deniedor revoked? Yes No XI

C. Been thesubject of a~roceedingregarding any solicitation or registration? Yes No gl

D. Entered into avoluntary agreement of compliancewith any government agency or in a casebefore acourt or
administrativeagenc)n Yes No l b

E. Applied for registrationor exemption fromregisbation (but not yet completedor obtained)? Yes [7 No

F. Registeredwith or obtained exemption from any stateor agency? Yes No W
G. Solicited funds in any state? Yesm' No O

If yes" to 7A, B, C, D, E, attach explanation.

lfC'yes"to 7F & G, attach list of stateswhereregistered, exempted, or where it solicited, includingregistering agency,
datesof registration, registrationnumbers, any other namesunder which the organizationwash registered, and thedates
and type (mail, telephone, door to door, special events, etc.) of the solicitation conducted.

8. k h theorganization appliedfor or been grantedR S tax exempt status? Yes CC No 0
If yes, dateof application 0 2/ 15( 200 OR date of determination letter
If granted, exempt under 501(c) . Arecontributionsto theorganizationtax deductible? Yes No



Ki ndHear t s f or Char i t abl e Humani t ar i an Devel opment , Tnc.
Suppl ement al Answer s

4. None.

7( G) . Ki ndHear t s conduct ed a di nner - f undr ai ser on May 12, 2002, i n
Tol edo, Ohi o. The pr ogr am i ncl uded di nner , s peec hes , a s l i de-
show of i ndi v i dual s i n need of economi c ass i s t ance, a hand. A
shor t sess i on of f undr ai s i ng t ook pl ace, wi t h Mr . Mohamad
El Mazacbn conduct i ng t he f undr ai s i ng. A t t hi s t i me, Ki ndHear t s
was not awar e t hat i t was r equi r ed t o r egi st er i n Ohi o.

13. Boar d of Tr ust ees: nonsal ar i ed
Abdel r ahman Qat i shat , 3850 Mi l l Run Cour t , Tol edo, Ohi o 43623

419. 392. 0693
Khal ed Smai l i , 3203 Woodl ey Road, Tol edo, Ohi o 44113

419. 270. 0464
Abdur ahman Hamdan, 6018 Bl ack Oak r i ve, Tol edo, Ohi o 43615

419. 843. 3247
Yassi ne Yass i ne, 1664 Br ownst one, #433, Tol edo, Ohi o 43614

419. 344. 0123
Ji had M. Smai l i , 1133 West 9t h St r eet , #503, Cl evel and, 0 B. 4 4 1 1 3

216. 685. 9500
Ni dal Abushai b, 5041 Br eezeway, Tol edo, Ohi o 43613

419. 473. 1911
Hat em El hady, MD, 3857 Mi l l Run Cour t , Tol edo, Ohi o 43623

419. 841. 1311

Of f i cer s
Khal ed Smai l i , Pr es i dent , sal ar i ed
Abdur ahman Ramdan, Tr easur er , sal ar i ed
Ni dal Abushai b, Secr et ar y , sal ar i ed

Rat em EI hady, MD, Chai r man of t he Boar d of Tr us t ees , nonsal ar i ed

14( A) ( l ) . Mr . J i had Smai l i and Khal ed Smai l i ane s i bl i ngs .

15. I ndi v i dual s r espons i bl e f or cust ody of f unds:
Khal ed Smai l i , Pr es i dent
Abdur ahman Hamdan, Tr easur er
Mohamad El Mez&&n, f undr ai ser , 11454 Cypr ess Canyon Par k Dr . ,

San Di ego, CA 92131
I ndi v i dual s r esponsi bl e f or f undr ai si ng: Khal ed Smai l i &

Mohamad El Mezqi n~ndi v i dua l sAut hor i zed t o s i gn checks: Khal ed Smai l i
I ndi v i dual s r esponsi bl e f or di st r i but i on of f unds: Khal ed Smai l i

t he Boar d
I ndi v i dual s r espons i bl e f or cust ody of f i nanc i al r ecor ds: Anas

Al Mas r i , Khal ed Smai l i and Abdur ahman Hamdan, and Ni dal
Abushai b

Bank wher e f unds ar e deposi t ed: Sky Bank
Account #: 041204713 6700037832



Ki nd~ea r t sf or char i t abl e Humani t ar i an Devel opment , I nc .
Suppl ement al Answer s ( cont i nued)

20. Pr of ess i onal Fundr ai ser s ut i l i zed:
Mr . Mohamad El Mezai n
11454 Cypr ess Canyon Par k Dr i v e
San Di ego, Cal i f or ni a 92131
Home: 858. 693. 8988
Wor k: 619. 954. 8382

Mr . El Mezai n i s t he sol e pr of ess i onal f undr ai ser t hat has been
ut i l i zed by Ki ndHear t s . Mr . El Mezai n i s cont act ed by Ki ndHear t s
and i s asked t o appear at event s and conduc t f undr ai s i ng ac t i v i t i es .
Ther e exi st s no wr i t t en cont r ac t ual r el at i onshi p bet ween Mr . El Mez ai n
and Ki ndHear t s. T h e under s t andi ng i s t hat Ki ndHear s c ompens at es
Mr . El Mezai n f or hi s t r avel , l odgi ng and meal expenses , as wel l as
compensat i on of 10% of t he amount s r ai sed, wi t h a c ap of $8, 000 per
event , and a mi ni mum payment . of $2, 000 per event . T o dat e, Mr . E l
Mezai n per f or med one f undr ai s i ng ac t i v i t y on May 12 , 2002 i n Tol edo,
Ohi o. Mr . EL Mezai n has l i mi t ed access t o t he f unds , as t hey ar e
usual l y col l ect ed on pl edge car ds and he does not have t he aut hor i t y
t o act ual l y keep possess i on of cash pr oceeds.



.
Ri ndH ear t s
Mi ssi on St at ement :
Exclusively for charitablehumanitarian relief and development of the deprived,
indignant, needy, refugee, or underprivileged individuals, institutions, or societies
whenever andwherever the need arisesat homeand abroad.

To extend the smile; to coordinate activities, asm c b aspossible, with the relativeUN,
Red Cross and Red Crescent Societies,reputable non-governmental organizations
(NGO's),si i dsl r relief organizations, or other local and international l egi bate
organizations.

Tobe acarrier of sustainablemercy that upliftspoverty, diseases, hardships, injuries,
ignorance, and disastersaway from ihemost needy to restore independenceand self-
s~dfkiency.

To wipe thetears; to establish, promote, or solicit charitablecontributions, f unds, and in-
l and donationsthrough direct or ladirect fundmising, mail campaigns,drives, corporate
gift matching, settingup retail donationcenters, endowment funds, seasonal projects, or
other innovativeandhigh-tech fundraising means.

Tonurture compassion through directly or indirectly contributingto, distributingof, or
carryingout of relief and development activitiesaccording to our donors' reasonable and
lawful requests.

To be humanity's common ambassadorsof loving kindness by helping in the
development of t heneedy towards independenceand self sufficiency throughpriority
stages like: 1. Emergency Relief. 2. Water and General Sanitization. 3. Sheltering
Refi~gees.4. Sponsorshipof Orphans, Widows, andPoor Families. 5. Medical and
Health Care. 6. Rehabilitation andRenovation. 7.Vocational Training and Education.
8. Independent Income generationand Economic growth.



NAAGNASCO Standardmd Reporting URSv. 2.21 Pg2

9. Has tax exempt statusever been denied, revoked, or modified? Yes O NolD

10. Indicateall methods of solicitations:

Maillb Telephonea Personal Contact @ RadioiTV Appeals
Special Eventsd: NewspaperIMagazineAds Other(s) (specify)

11. List theNTEE code(s) that best describes your organization J, . M . 0

12. Describethepurposesand programsof the organization and those for which f inds are solicited (attachsepurute sheer if
necessary).

Ki ndHear t s i s a c ha r i t ab l e humani t ar i an r el i ef and dev e l opment
ent i t y oper at i nq as a nonpr of i t . I t s eek s t o he l p t he depr i v ed,
i ndi qnant , need, r e f uqee or under pr i v i l i qed i nd i v i dua l s , i ns t i t u t i ons ,
or s oc i et i es whenev er and wher ever t he need ar i s es , a t home and a b r o a d
* Copy of Ki ndHea r t s l Mi s s i on St at ement i s at t ac hed.

13. List thenames, titles, addresses, (street & P.O.), and telephonenumbersof officers,directors, trustees, and theprincipal
salaried execut~vesof organization(attachseparatesheet).

14.(A) (1) Areany of theorganization's officers, directors, trustees or employeesrelated by blood, marriage, or adoption to:
(i) any other officer, director, trusteeor employeeOR (ii) any officer, agent, or employeeof any fundraising

' professional i 5-munder contract to theorganizationOR (iii) any officer, agent, or employeeof a supplier or
vendor firmprovidinggoods or servicesto the organization? : Yes 81 No 13

(2) Doesthe organizationor any of itsofficers,directors, empIoyees, or anyoneholding afinancial interest in the
organizationhavea financial interest in abusinessdescribed in (ii) or { iii) aboveOR serveas an officer, director,
partner or employeeof abusiness described in (ii) or (iii) above? Yes O No [El
(If yes to any part of 14.4, attach sheet which specifiesthe relationshq andprovides thenames, businesses, and
addressesof therelatedparties).

(B) Haveany of the organization'sofficers, directors, or principal executivesbeen convictedof amisdemeanor or feiony?
(I fyes,attach a completeexplanation.) Yes O No I

15. Attach separatesheet listingnamesand addresses(meet & P.0.)for aN below:
Individual(s) responsible for custody of funds. Lndividual(s) responsiblefor distributionof f unds.

Individual(s) responsiblefor fund raising. Individual(s) responsiblefor custody of financial records.
Individual(s)authorizedto sign checks. Bank(s) in which registrant's fundsaredeposited (includeaccomt

number and bankphone number).

16. Name, address(street & P.O.), and telephonenumber of rtccountantfauditor.
Name Anas Masr i
~ d d ~ ~ ~ ~3450 We s t Cent r a l Ave. , Su i t e 366

City Tol edo State OH ZipCode 43606 Telephone 419-329-2929
Method ofaccounting Ac c ept ed Ac c ount i ng Pr i n c i p l es.

17. Name, address(sbeet & P.O.), and telephonenumber of person authorizedto receiveserviceof process. This is a slate-
specijic item. See instructions.



NAAGMASCO Srandardized Reporting URS v. 2.21 Pg3

18.(A) Doestheorganizationreceivefinancial support fromothernonprofit organizations(foundations,public charities, combined
campaigns,etc.)? Yes No

(B) Doesthe organizationsharerevenue or governancewith any other non-profit organization? Yes O No 2K
(C) Doesany other person or organization own a 10% or greater interest in your organization OR does your organization

own n 30% or greater interest in any other organization? Yes El No

(If 'yeses"to A, B or C, attach on explanation including name of person or organization, address, relationship to your
organization,and type of organization.)

19. Doesthe organizationusevolunteers to solicit directly? Yes No B
Doesthe organizationuseprofessionals to solicit directly? Yes$ No D

20. Lf you organizationcontractswith or otherwiseengagesthe services of any outsidefundraising professional (such asa
"professional fundraiser," "paid solicitor," "fund raising counsel," or "commercial co-venturer"), attuch l ist mcluding
their names, addresses(street & P.O.), telephonenumbers, and location of officesused by them to perform work on
behalf of your organization.Each entry mzat i ncl ude asimplestatement of servicesprovided, descriptionof
compensationarrangement,dates of contract, dateof campaigdevent, whether theprofessional solicitson your behalf,
andwhether theprofessional at any time hascustody or control of donations.

21. Amount paid to PFRIPSIFRCduring previousyear: $ N/ A

22.(A) Contributionsinpreviousyear: $ N/ A

(B) Fundraisingcost inpreviousyear: $ N/ A

(C) Management & general costs in previousyear: $ N/ A

(D) Fundraisingcostsasapercentage of fundsraised: N/A

(E) Fundraisingcostsplusmanagement & general costsasapercentage of fundsraised: N/A

Under penalty of perjury, we cer tify that theabove information and the information contained in any
attachmentsor supplement is true, correct, and complete.

Swornto beforeme on (or signed on) 2 0 &

Notary public (if required)

Khal ed M. Smai l i
Name (printed) -.
Pr es i dent
Titlebrinted)

.-
Name (printed)

Name (signature)

Title (printed)

Consult thestate-by-stateappendix to theURS to determinewhether supportingdocuments, supplementary state
formsor feesmust accompanythis form. Beforesubmittingyour registration,makesureyou have attached or
includedeverythingrequired by each state to the respectivecopy of the URS.

Attachmentsmay bepreparedasone continuousdocument or asseparatepagesfor each item requir ingelaboration.
In either case, pleasenumber the responseto correspondwith the URS item number.

Q2W1 MUL TI - STATE F I L ER PR O JE C T



INCOME & EXPENSES STA
JUNE 30,2002

INCOME
Donation

AID ACTIVITIESExp.

USA OPERATION
General Programs
Education & Development

Total USA OPERATION
OVERSEAS OPERATION

Emergency & Health
Seasonal Programs

Total OVERSEASOPERATION

Total AZD ACTIVITIES

ADMINISTRATION & GENERAL Exp.

Administration
Salaries& Wages
Rent & Occupancy
Advertising
OfficeSupply
Bank Charges
Postage& Shipping
Telephone
Printing
Web Design
Mail Campaign
Legal & Accounting
Travel

Total AdministrationExp.

Fundraising Exp.
Total FundraisingExp.

JUN 2002
(+) 343,690.47

ADMINISTRATION & GENERAL Exp. (-) 130,528.96

RETAINED DONATION 145,265.01

Headquarters: 866-KindHrt (866-546-3478) info@kind-heatts.org www.kind-hearts.org POBox 23310, Toledo,OH43623, USA
Rnnr h f H i r ~ .Ph n n ~c977 R 7846111 Fax*4 7 7 8 7846113 nal~din~akinr l -hpar t~.nmwww.kind-h~arts.omPO Box 1248. Gaza. PALESTINE



ASSETS

STATEMENT OF FINANCIAL POSITION
JUNE 30,2002

Current Assets:
Regular CheckingAcc.
Petty Cash
Fund with Branch

Total Current Assets
Fixed Assets:

Furniture & Equipment
Total Fixed Assets

0t her Assets
SecurityDeposits

Total Assets

LIABILITIES:

Current LiabiI ities
Loans

Total Current L iabilities
Net Assets

Retained Donations
Total Net Assets

Total L iabilities

JUNE 2002

Headquarters: 866-KindHrt (866-546-3478)= info@kindhearts.org wwwkind-hea&.org POBox23310,Toledo, OH 43623, USA
Rmnrh M i r w Phnnp. ~ 9 7 7R 7RAK 1 11 R Y .+977 FI 7Ad6117 nal~c t in~mkinr lh~ar t<nrP wwwkindh~ar t5.mPORox 1248. Gaza. PALESTINE



13 Initial registration
ThisURS coverst he reportingyear which ended (dayimonthlyear)

F ~ ~ ~ ~ E M02-534702
State Penns y l v an i a State ID OF ~ p f , rt i ~ L FURGA I ~I UI

I . O r g a n i z a t i o n ' s l e g a l n a m e ~ m a n i t a r i a nDev el opment , ,
If changed smceprlor filings,previousnameused T R R ~ M F
All other name(s) used 01," " " " " '

r.7 I

city T o l edo county ~ u c a s
~t at eOhi0 Zip Code 4 3 6 0 6

3. Telephonenumber(s) 86 6 .54 6 3 478- - Fax number(s) 4 19 .3 29 .29 2 8

E-mail t , a l k ~ d h a r t s @ a o I . r o m Website www. k i nd- hear t s .orq

4. Names, addresses(street & P.O.), telephonenumbers of other of f i cesl chapt ers/ branches/ af f i l i at es(anach l ist).

5. Dateincorporated 0 1 / 2 2 / 2 0 0 2 Stateof incorporation O h i o
Fiscal year end: dayimonth 1 7 / 7 1

6 6. If not incorporated, typeof organization, state, anddateestablished

b 7. Hasorganizationor any of itsofficers, directors, employeesor fund raisers:
A. Been enjoinedor otherwiseprohibitedby agovernment agencylcourt f romsolicitmg? Yes No

B. Had itsregistrationdenied or revoked? Yes NoXI

C. Been thesubject of aproceeding regarding any solicitationor registration? Yes 0 No gl

D. Enteredinto avoluatary agreement of compliancewith any governmeut agency or in a c u e befcre a cca;iri or
adrmnistrativeagency? Yes 0 No

E. Applied for registrationor exemption fromregistration(but not yet completedor obtained)? Yes D NO3
F. Registeredwith or obtained exemptionfrom any stateor agency? Yes [7 No

G. Solicitedf uads in any state? Yes XI' No
Lfves" to 7A, B, C, D, E, attach erplanation.
If"yes'' to 7F& G, attach list of stateswhereregistered, exempted, or where i t solicited, including registering agency,
dates of regstration, registrationnumbers, any other namesunder which theorganizationwash registered, and thedates
and type (mail, telephone, door to door, special events, etc.) of thesolicitationconducted.

8. Hasthe organizationapphed for or been granted IRS tax exempt status? Yes IX No
I f yes, dateof application 0 2/ 15/ 20 0 20R date of determination letter
If granted. exempt under 501(c) . Arecontributionsto theorganization tax deductible? Yes 0 NO D



NAAGMASCO Standardized Reporting URS v . 2.21 Pg2

9. Has tax exempt statusever been denied, revoked, or modified? Yes NoQ

10. Indicateall methodsof solicitations:

Mailm Telephonef l Personal Contact RadioiTV Appeals
Special Eventsdf NewspaperlMagazineAds Other(s) (specify)

11. List theNTEE code(s) that best describesyour organization J, , M . 0

12. Describethepurposes and programsof the organizationand thosefor which fundsaresolicited (utrachseparate sheet f
necessary).

Ki ndHear t s i s a c har i t ab l e humani t ar i an r el i ef and dev e l opment
ent i t y oper at i nq a s a nonpr of i t . I t s eek s t o h el p t he dep r i v ed ,
i ndi qnant , need, r e f uqee or under pr i v i l i qed i nd i v i dua l s , i n s t i t u t i o n s ,
or s oc i et i es whenev er and wher ev er t he need ar i s es , a t home and abr oac
* Copy of Ki ndHear t s ' Mi s s i on St at ement i s at t ac hed.

13. List thenames, titles, addresses, (street & P.O.), and telephonenumbersof officers,directors, trustees, and the principal
salariedexecutivesof organization (attuchseparate sheet).

14.(A) (1) Are any of the organization's officers, directors, trusteesor employeesrelated by blood, marriage, or adoption to:
(i) any other officer, director, trusteeor employeeOR (ii) any officer, agent, or employeeof any fundraising

' professional f i rmunder contract to the organizationOR (iii) any officer, agent, or employeeof asupplier or
vendor f i rmprovidinggoodsor services to theorganization? Yes ?3 No

(2) Does the organizationor any of itsofficers, directors, employees, or anyoneholding a financial interest in the
organizationhaveafinancial interest in abusiness described in (ii) or (iii) aboveOR serveas an officer, director,
partner or employeeof abusinessdescribed in (ii) or (iii) above? Yes No €3
(If yesto any part of 14A, attach sheet which specifiestherelationship andprovides the names, businesses, and
addressesof therelatedparties).

(B) Haveany of theorganization's officers, directors,or principal executivesbeen convicted of amisdemeanor or felony?
(I fyes,attacha complele explanation.) Yes No

15. Atiach separatesheet listingnamesand addresses (meet & P.0.)for all below:
Individual(s) responsible for cust ody of funds. Individual(s) responsiblefor distribution of funds.

Individual(s) responsiblefor fund raising. Individual(s)responsiblefor custody of financial records.

individual(s)authorized to sign checks. Bank(s) in which registrant's fundsare deposited (includeaccount
number and bankph~nenumber).

16, Name, address(street & P.O.), and telephonenumber of accountmt/auditor.
Name Anas Mas r i
~ d h ~ ~ ~3450 West Cent r a l Ave. , Sui t e 366

City T o l ~ d o State OH ZipCode 43606 Telephone 4 1 9 - 3 2 9 - 2 9 2 9

17. Name, address(street & P.O.), and telephonenumber of person authorized to receiveservice of process. Thi s is astate-
specific item. See instructions.

Address 3 7 0 3 W n d l p v R oad
city Tol edo state OH zipcode Telephone 4 1 9 . 2 7 0 . 0 4 6 4



NWGMASCO Srandardkrd Reporting l lRS v. 2.21 Pg3

18.(A) Doestheo r g d o nreceive financial support fromother nonprofit organizatio~(foundations,public charities,combined
campaigns,etc.)? Yes No

(B) Does the organization sharerevenue or governance with any other non-profit organization? Yes O NO dC
(C) Doesmy other person or organization own a 10%or greater interest in your organization OR doesyour organization

own a 10%or greater interest in any other organization? Yes NO

(If 'yese to A, B or C, attach an explanation including nameof person or organization, address, relationship to your
organization, and type of organization.)

19. Does the organization use volunteers to solicit directly? Yes O No

Does theorganization useprofessionals to solicit directly3 Yes% No

20. If your organization contractswith or otherwiseengagestheservices of any outsidefundraising professional (such as a
"professional funhaiser," "paid solicitor," "fund raising counsel," or "commercial co-venturer"), attach list including
their names, addresses (street 61.P.O.), telephone numbers, and location of officesused by them to perform work on
behalf of your organization. Each entry must include a simple statement of servicesprovided, description of
compensation arrangement, dates of contract, dateof campaignlevent, whether theprofessional solicits on your behalf,
andwhefher theprsfessiona! st anj, timehas custody or cmtrol of donations.

21. Amount paid to PFR/PS/FRC during previousyear: $ N/A

22. (A) Contributions inprevious year: $ N/ A

( 3)Fundraising cost in previousyear: $ N/ A

(C) Management & general costsinpreviousyear: % N / A

(D) Fundraisingcostsasapercentage of fundsraised: N / A

@) Fundraisingcostsplusmanagement & general costs asapercentage of fundsraised: N/ A

Under penalty of perj ury, we cer tify that the above information and the information contained i n any
attachmentsor supplement is true, correct, and complete.

Swornto beforemeon (or signed on). 20

Notary public (if required)

Khal ed M. Smai l i

Pr esi d en t
Title(printed)

Consult thestate-by-stateappendix to theURS to determinewhether suppor ting documents, supplementary state
formsor fees must accompany this form. Before submittingyour registration, makesureyou have attached or
included ever yt hi ng required by each state to the respectivecopy of the Ur n.

Attachments may beprepared as one continuousdocument or asseparatepages for each item requir ing elaboration.
In either case, pleasenumber the response to correspond with theURS i tem number.

0 2 0 0 1 M U L T I - ST A T E F I L ER PR O JE C T



PENNSYLVANIA PUBLIC DISCLOSURE FORM BCO-23

1) General Contributions

2) Gross Receipts from Special Events

3) Contributions from Affiliates

4) Contributions Received from Federated Fundraising Organizations

6) Gross Contributions (add lines 1 through 5) @ 6

Part N: Other lncome

7) Program Service Revenues 7 1

5) Receipts from Membership Dues in Excess of Bona Fide Dues

8) Bona Fide Membership Dues and Assessments

5

11) Total Income (add l ines 6 through 10) I

9) Government Grants and Contracts

Part Ill:

9

Expenses

Program Servlces

Administrative Expenses

Fundrawng Expenses

Payments to Affikated Organlzatlons

Other Expenses from Special Events (other than fundralslng expenses)

Miscellaneous Expenses

10) Miscellaneous Income 10

I." I

Total Expenses (add l ines 12 through 17) 118

Part IV: Net Assets

19) Excess or (Deficit) for the Year (subtract line 18 from line 11)

20) Net Assets or Fund Balances at Beginning of Year

21) Other Changes in Net Assets or Fund Balances (attach explanation)

22) Net Assets or Fund Balances at End of Year (combine lines 19, 20, and 21) *
(See Next Page for "Salaries and Expense AIlowance Statement3 (Rev. 8.99)



=. . -
= . '

23) Salaries and Expense Allowance Statement

Five Highest Paid Employees:

Officers:

(Rev. 8-99)



COMESNOW, Kinmearts for CharitableHumanitarian
"KindHearts"), aduly establishedand registered Ohio, and a
recognizedtax-exempt entity under the
50l(c)(3) of the Internal Revenue
Central Avenue, Suite366,
aCaliforniaCorporation(hereinafter "NAPS"), having itsprincipal place of businessat 11454
CypressCanyonPark Drive, SanDiego, California92131.

WHEREAS,theparties wish to governthe conduct, dutiesand responsibilitiesbetween
and amongst them, and

WHEREAS, KindHeartsseeksprofessional fimdraisingand consulting servicesto help it
in itscampaign to gather donationsErom contributorsand to communicateitscharitable and
humanitarian purposeto audiencesacrosstheUnited States,and

WHEREAS,NAPS isaprofessional consultingandhdrai si ng corporation dedicatedto
servicingcharitable,public and other nonprofit organizations,educational,community centers
and religious institutions.

NOW, THEREFORE, in considerationof thetermsand conditionsset forth herein below,
theparties agreeas follows:

1. Descriptionof Servicesand SchedulinnEvents. NAPS hereby agreesto make
availableitsemployeesfor servicesbenefitingKindHeartsupon the request of KindHeartsasset
forthherein. During the term of thisAgreement,NAPSagreesto yield to KincWearts the first
right of refusal in schedulingeventson a first come first servebasis.

NAPS agreesto travel to and conduct fundraisingeventsat therequest of KindHearts as
fully described herein. I n performing servicesunder thisAgreement, NAPS agreesto promote
and informpotential donorsconcerningthecharitablenatureand goodwill of Kinmearts for the
purpose of encouragingdonations. NAPS agreesto work closely withKmdHeartsand its
representativesregarding thecontent of fundraisingactivities it conductsonbehalf of KindHearts
and understandsthat KindHeartshas ultimatedecisionmaking regardingsuch activities andor
programming. NAPS further agreesnot topromote, announceor encourageany activity or cause
which was not agreed to by KindHeartsor which may not be i nthebest interest of KindHeartsas
set forth in itsbylaws. Moreover,NAPS shall expressly informthe audienceand event
organizersthat NAPS isproviding its servicesonbehalf of KhdHearts, and that KindHearts is
theentity that is financially supporting, funding and benefiting&omsuch event. NAPSwill
provide its servicesto encour age attendees to contributeasmuch as they can afford to
KindHearts.

KindHeartstNAPSContract
Confidential and Propr ietary

Page 1 of 6



In performing its serviceshereunder, NAPS agreesnot to engage in any activity,
discussionor lecture inconsistentwith thewritten statedpurposeof KindHearts. KindHearts
agreesnot to request or requireNAPS to includeany content in itsmessage at events which is
inconsistentwith thewritten purposes of KindHeartsas stated in itsArticlesof Incorporation and
Bylaws.

2. Cancellation of Events/Attendance. In theevent KindHeartscancels apre
scheduled event unilaterally, and such cancellation isnot outsideof KindHearts' control, and
such cancellationtakeplacewithin 45 daysof the event, KindHeartsshall pay NAPS a
cancellation feepaid to NAPS within 7 days.Eventsscheduled within 14daysand subsequently
cancelled are not subject to a cancellation fee. Thissection shall not apply to the changeof
venueof such events, only to cancellations.

If Kinmearts~eschedulesan event, it must specifi therescheduleddatewithin 7 daysof '

noticeof cancellationto avoid acancellation feewith in the45 daysprior to the original event. In,
theevent that KindHeartschangesthenatureof theevent, i.e. From a fundraisingdinner to a
lecture, then KindHeartsshall pay NAPS the difference,whichwould be $1,000, unlessNAPS
reachesitsmaximum amount of compensation for that event.

In the event that NAPS isunwilling or unable, for any reason whatsoever, excluding
reasonsbeyond itscontrol, to attend andperform ascheduled fimdraisingevent, NAPS shall pay
KindHeartsa cancellationfeewithin 7 daysof themissed event.

Thecancellationfees shall apply to both parties asfollows:
i. NAPS cancels event:

a. Friday Khutba: NAPSpaysKinmearts $2,000
b. FundraisingDinner: NAPS paysKinmearts$5,000

ii. KindHearts cancelsevent:
a. Fr iday Khutba: KindHeartspaysNAPS $2,000
b. Fundraising Dinner: KinmeartspaysNAPS $3,000

4. Description of Events. TheeventswhereNAPS shall perfonn servicesshall
includethe following:

A. FUNDRAISINGDINNER: A hdrai si ng dinner shall mean any event
other than alectureor dars, and must includethe serviceof food. However, in the event that a
third party organizesand conducts a fundraiser for KindHearts, i t shall be considered a
fundraisingdinner notwithstanding theprovision of food.

B. KHUTBA: A khutba isaFriday lecture(s) which shall occur between
11:00a.m. and 3:00 p.m.

KindHearts/NAF'SContract
Confidential and Propr ietary

Page2 of 6



C. LECTURE SERVICE OR DARS: A lectureservice, also known asa dars,
usually on Friday evenings, but may alsobeheld duringany other day or timeof theweek,
excludingFriday Khutba(s).

5. Conf idential i~of TradeSecretsand Other Business Information. NAPS and
KindHeartshereby agreenot to sharemy information with any entity or individual, including but
not limitedto member lists and trade secrets,names of membersfaudienceand other individuals
and/or entitieswhich are currently within itspossession, or whichmay come into itspossession
from the other party, during the term of this Agreement, includingthe names, addresses,
electronicmad addresses,and all other idormation within itspossession, or which may come
into itspossession f iom the other party.

Except for reportingrequirementsunder governing law, statutes and regulations, both
parties shall treat all information provided herein, especially he term and price of this
Agreement, asstrictly confidential and proprietary,unlesssuchwould conflict with KindHearts'
dutiesad o r NAPS' obligationsunder the Internal RevenueCode Section 50l(c)(3) or any other
statute, rule or regulation.

6. Possession of Collected Funds. NAPS hereby agreesnot to have any constructive
control of any fund raised funds, be they cash, checks, pIedge-cardsor the like. NAPS' sole role
is to conduct hdrai sing activities/event.sin amanner and in forums as chosenby KindHearts
solely. All donated fundsandor pledgesshaII be collectedby KindHeartsrepresentativesat the
fundraisingsites. Ln theevent aKindHeartsrepresentativeisnot present to receivesame,NAPS
isauthorizedby KindHearts to transport moniesand sendall directly to KindMearts.

7. Feesand Costsfor Services.
A. KinWeartsagrees to the following feeschedule:

i. KindHeartsr eser ves an event:
NAPS shall receive 10%of fundsraised, with aminimum amount of
$2,000 and amaximum amount of $8,000 of KindHeart's shareper event.

.*
11, NAPS reservesan event:

NAPS shall receive 10%of fundsraised, with aminimum amount of
$1,000 and a maximum amount of $5,000 per event.

...
111. FundraisingDinner:

NAPS shall receive 10%of fundsraised, with aminimum amount of
$3,000 and a maximumamount of $8,000 of Kinmeart's shareper
fundraisingdinner.

iv. Multipleeventsat thesame location during the same day, i.e. One
lecture (khurba) and one lecture (dnrs):
NAPS shall receive 10%of fundsraised, with aminimum mount of
$3,000, and a maximum amount of $8,000 per day.

KindHeartsNAPS Contract
Confidential and Propr ietary

Page3 of 6



v. Fundraisingevent facilitated through a third organization:
NAPS shall receivea flat rate$3,000per event.

vi. NAPS provides a speaker otber than Mr. Mohammad El-Mezaia:
a. NAPS shall receive 10% of funds raised, with aminimum amount

of $1,250 and amaximum amount of $5,000per event.
b. If the event is facilitated through a third organization,NAPSshall

receivea flat rate of $1,750 per event for such.

B. Paymentsto NAPS for itsservicesprovided shall bemade within 14days
of KindHearts' receipt of acompleteand detailed f ind report by NAPS.

C. Tobeattributableas f und raised amounts in calculatingthe feeowed to
NAPS,all informationonKindHearts7pledge cardsshould be filled out completely. In case
infarmatian isnot completeon thecard, thecard isnot counted in calculating t he fee only if the
donor could not be reached by any form of contact information.

D. KindHearts agreesto pay reasonabletravel expensesof NAPS, which shall
only includedar e,meals; and hotel accommodationexpenses. Suchpaymentsareto be made
to NAPSwithul I 4 daysof NAPS' submissionof acompletewrittenprogram report, explanation
and documentation, includingvalid receipts, for same.

8. LnPerforming its Services:NAPS warrantsnot to engage in any activity,
discussionor lecturewhich would i nany way negatively impact KindHearts' reputation asa
charitablehumanitarianentity, and/orwhich may affect KindHearW statusasanonprofit tax-
exempt entity, and further holdsKindHeartshar ml ess &om itsconduct, statementsor the like
which isnot expressly approvedby KindHearts.

9. Termof Contract. Theterm of thiscontract shall be for oneyear, renewable at the
agreement of bothpartiesat least ninety daysprior to theend of the current tenn. Thisagreement
shall commenceonMay 1,2003,and shall terminate, unlessrenewed through a separatewritten
agreement, onMay 1,2004.

10. StateRegistration. NAPS agreesnot to solicit any contributionsonbehalf of
Kinmearts in stateswhereNAPS isnot duly registeredasaprofessiod fundraisingentity.
KindHeartsagreesto provideNAPSwith informationas isneededby NAPSto comply with each
state's govesnmental reporting requirements.

11. DisputeResolution. In theevent any disputeariseswith respect to the
interpretationor enforcement of thisAgreement, it shall beresolvedwith the IslamicArbitration
Guidelines. Oncethepartieshavecompliedwith such guidelines, and receiveawritten decision,
either party may seek enforcement of at decision i n any court of competentjurisdiction.

MiscellaneousTerms.

KindHear tsmAPS Contract
Confidential and Propr ietary
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A. ThisAgreement isbinding on thepartieshereto and their respective
successors,heirs, legal representativesand assigns.

B. Eachparty representsand warrantsto the other that (a) it isaduly
organized entity, validIy existing, and in good standingunder the lawswithin which it is
organized; (b) it hasall requisitepower and authority to enter into thisAgreement and to carry
out and perform itsobligationsunder the termsof this Agreement; (c) thisAgreement hasbeen
duly authorized, executed and delivered and constitutes avalid and binding obligation of such
party enforceablein accordancewith itsterms; and (d) the execution,delivery and performance
of and compliancewith thisAgreement doesnot and will not conflict with , constitutea default
under, or result in thecreationof any mortgage,pledge, lien, encumbranceor chargeupon any of
thepropertiesor assetsof such party, nor result in any violation of (i ) any term of its certificateof
incorporation,bylaws, or other governing documents,(ii) any term or provision of any mortgage,
indenture, contract,agreement, instrument,judgment of decree, or ( 5)any order, statute, ruleor
regulation,be it federal or state.

C. Theparties shall defend, indemnify and hold each other and affiliates
b i e s s from and against any and all liabilities, losses, damages, and costs, includingreasonable
attorneys' fees, resulting from, arisingout of, or in any way connectedwith (i) any breachby
either party of any warranty, representation,covenant or agreement contained herein, or (ii)
performanceof thepartiesdutiesand obligationshereunder. Theparties' obligationsunder h s
section shall survivethe terminationaf thisAgreement.

D. Neither party sh d be IiabIefor any nonperformanceunder thisAgreement
due to causesbeyond itsreasonablecontrol,such that cauld not havebeen reasonably anticipated
by the nonperformingparty as of theexecutionof the instant Agreement and that cannot be
reasonably overcomeor avoided; provided that thenon paforming party givestheother prompt
written noticeof suchcause.

E. Noneof theprovisionsof thisAgreement shall bedeemedto constitutea
partnership, joint ventureor any other such relationship between thepartieshereto, and neither
party shall haveany authority to bind the other in any manner outsidethe instant Agreement.
Moreover, neither party shall act in such amanner as to givean impression to a third party that
either party isthe agent of theother.

F. If any action shall bebrought on account of any breach of or to enforceor
interpret any of thecovenantsor conditionsof tbisAgreement, theprevailingparty shall be
entitled to recover from theother, aspart of theprevailing party's costs, areasonableamount for
attorneys' fees.

G. No delay or failureby either party in exercisingany right under this
Agreement, and no partid or si ngl e exerciseof that right, shall constitutea waiver of that or m y
other right.

KindHearWNAPSContract
Confidential and Propr ietary
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H. ThisAgreement constitutesthe entireAgreement between theparties with
respect to the subject matter hereof, and supersedes and replaces all prior or contemporaneous
understandings of agreements,writtenor oral. No attachment, amendment or modification of
thisAgreement will be binding unless in writing and signed by aduly authorized representative
of both parties.

I. ThisAgreement may be executed i nany number of identical counterparts,
each of which shall be consideredan original, but together shall constitutebut one and the same
Agreement.

J. Any notice or other communicationherein required or permitted to be
givenshall be in writing and to the addressesof thepartiesfust listed above. Any notices sent to
either party shall beproperly addressed as follows:

KindHearts: with a copy to KindHearts ' attorney:
Khalid Smaili,President Jihad M. Smaili.Esq.
KindHeartsfor CharitableHmanitiarian Jihad M. Smaili,Esq., L.L.C.
Development. Inc. 1360West 9th Street, Suite310
3450 West Central Avenue, Suite366 Cleveland, OH 44113
Toledo, OH 43606 Fax (216) 685-9685
Fax (419) 329-2928

NAPS: witha copy toNAPS' attorney:
Mobammad El-Mezah, President JamesR. Spievak
North AmericanProfessional Services, Inc. Annis& Spievak
10755-FScrippsPoway Parkway, #5 11 600 B Skeet, Suite2120
SanDiego, CA 92131 SanDiego, CA 92101
Fax (858) 578-1161 Fax (619) 236-1536

INWITNESSWHEREOF, thepartieshereto haveexecuted thisAgreement:

KindHearts for CharitableHumanitarianDevelopment, Inc.

By: z ~ i ~ w ~ , - g --,,-
Mr.Khaled M.$maili, President

North AmericanProfessional Service, Inc.
I -

By: D&; 5 - l - Z o o 3
Mr. MohammadEl-Mezain,President

KindHeartsINAPSContract
Confidentiat and Propr ietary
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2 . a,.
Constitution

KindBear ts for Char itableHumanitar ian Develonment. hc .

Whereus,it hasbecomeincreasingly clear that theplight of someindividualsandlor
entitiesai-oundtheworldhave suffered, and continueto suffer, the scourgeof famine, disease,
drscrimination, death torture, degradingtreatment, famine, executions, financial collapse, hunger,
harassment, denial of God-given rights, and other injustice and hopelessness; and

IWwrecrs, theneed for a structured and determined organization is greatly required for the
successfd alleviation of such scourge; and

Resolved by theundersigned incorporatorsthat the followinglaws shall form the basis of
operation for KindHeartsfor CharitableHumanitarian Development, Inc. Whch will meet said
needs:

Article I . General Considerations.

Section 1. Kinmearts shall alwaysmaintain its statusasanonprofit, charitable and
humanitarian entity.

Section 2. The structure ofKindHeartsshall be comprisedof aBoard of Trustees and
Officers.

Section 3. KindHearts shall maintain at least onebank account, onebusiness office,
and oneP. 0 .Box address.

Section 4. Kinmearts shall promulgate~y l aw sto be executed simultaneouslywith
this Constitutionby the Initial Trustees.

Section 5. KindHeeartsshall be an independent nonprofit associationand shall operate
assuchin compliancewith theapplicablelawsof the Stateof Ohio.

Section 6. KindHeartsis organized exclusively for charitableand development
purposes, including, for suchpurposes, themakmg of distributionsto organizationsthat qualify as
exempt organizationsunder section 501(c)(3) of theInternal RevenueCode, or correspondrng
sectionof any futurefederal tax code.

Section 7. KindHearts is intendedto quw asa tax-exempt organizationwithin the
meaning of Section 501(c)(3) of the Internal Revenue codeof 1954,asamended, and the affairs
of the Corporationshall be conducted in such amanner asto q u w for tax exemptionunder that
sectionor correspondmg section of any future Internal RevenueCode. No part of t he net
earningsof KincIHeartsshall inureto thebenefit of, or be distributableto, trustees, officers or
other privatepersons, except that I(ind3earts shall be authorized and empoweredto pay
reasonable compensationfor servicesrendered and to makepaymentsand distributionsin



hrtheranceof thepurposes set forth herein, and asprovided for by theBylaws. No substantial
part of theactivitiesof KindHearts shall bethe carrying on of propaganda, or otherwise
attempting to influence legislation, andbdJ3earts shall not partxipate iq or intervene in m y
political campaign onbehalf of any candidatefor public office. Notwithstmdmg any other
provision of t lus document or theBylaws, KindHeartsshall not carry on any other activitiesnot
permitted tobe carried on (a) by an organization exempt from federal incometax under section
501(c)(3) of the Internal RevenueCode, or corresponding sectionof any futurefederal tax code,
or @) by an organization, contributionsto whichare deductibleunder section 170(c)(2) of the
Internal RevenueCode, or correspondingsection of any f i ture tax code, or (c) any prohibited
activitiesasset forthby theExecutive, Legtslativeor Judicial Branch of theUnited States
Government. All efiortsmust bemadeto ensurethat recipientsof any financial or other
assistanceby ZndHearts do not violateany rule, regulation, policy, or guidelinesof theUnited
StatesGovernment.

Article I E Mission Statement.

In thewakeof increasinghuman tragediesworldwide,Kinmeartswas established by a
veteranhumanitarianMr. Khaled M. Srnaili who incorporated KuldHeartsasits executivefounder
and trusteeon the22nd day of January, 2002, alongwithKindHearts' initial trustees Mr.
AbdelRahman Qatishat and Mr. Adurahmm fiarodan Thepurpose of KCHD shall be strictly for
charitableprocurement and distribution of fundsandlor donations. To that end, development,
relief, and creatingemployment opportunitiesat home and abroad, shall bethe cornerstones of
KC-ID'Srole in itshumanitarianefforts.

Procurement shall hive themeaning of solicitation of h d s and/or donationsthrough any
and all legal and ethical methods. Distributionshall havethemeaning of the giving away of h d s
without any expectation of financial return, with the exceptionof approved investmentsmadeby
KCHD in deprivedand/or underpridedged areas.

KCKD shall not be limitedgeographicallywith regards to itsmission goals. However,
KCHD shall make every effort to investigateandlor determinethe eligibility, both legal and
ethical, of any recipient entity and/or individual.

Articlem. Dehi t ions, Guidelines,Functionsand Procedures.

( Bo,wd of Trustees. Thegroup of individualswho areelected asTrustees to serveand
meet in accordancewith their dutiesand responsibilitiesdelegated her& Theauthority and
responsibilitiesof theBoard of Trustees shall be to assurethekancial well-being of KindHearts
and shall havetheultimateauthority in maintaining the directionof ~ ~ e a r t sasset forth i n this
Constitution. TheBoard of Trustees iscomprised of al l membershavingvoting powers on al l
issues, whichshall includeall Officers, and shall exercisecontrol over itemswhich arebrought
beforethem in accordancewith proper noticeby other Trusteesor Officers.

(ii), Bylaws. Regulations, ordinances, rulesor lawsadoptedby KindHeartsfor its
internal governance. Bylaws definetherightsand obligationsof various officers, persons or



groupswithin thecorporate structureand provide rules fo; routine matters such ascalling
mestingsand thelike.

(iii) Committee. An entity created by thetrustees with a specdicmandateor charge. There
areno limitationsfor the promulgation or purpose of such committees. A cormnitteemay be
comprised of any number of Officersand/or trustees. Committeerecommendations shall be
presented to thetrusteesfor avote.

(iv) Constitution. Theorganic and fundamental law of hdHearts aswritten herein,
establishingthe character and conception of itsgovernance, laying thebasic principlesto which its
internal life is to be conformed, regulating, distributing, and limiting thefhnctions of itsWeerent
departments, and prescribing the extent and manner of the exerciseof its sovereign powers.

(v) Executive. The Officersof KindHearts, which is chargedwith the detail of carrying the
bylawsand Constitutioninto effect and securingtheir dueobservance.

(vi) Executive Committee. TheOfficers, which directlymanagestheoperations
between themeetingsof the tmstees.

(vii) Officers. Personsholding officeof trust, command or authority in KincMearts. The
only Officers s e w KindHeartsshd be: President, Treasurer and Secretary. Officer positions
shall bepaid positionsas specified inBylaws. Officersareemployeesof h-s.

(viii) President. An Officer and employeewho isplaced in author -over all other Officers
and employeesof KincIHearts. This isan elected and paid position. .KmdHemsf President shall
betheChief Officerand presidmg manager or director of the entireday-to-day activitiesof
bdHearts with unlunted discretion, unless specifically restricted by Board of Trusteespowers
aslisted in this Constitution.

(ix) Quorum. A majority of theentirebody which must bepresent in adeliberativebody
bsforebusinessmay betransacted. Ethebusinessto be transacted is in referenceto amending the
Constitutioq then no transaction of businessshall take placeunlessat least onehalf' thevoting
personsparticipate. In the event that a quorum cannot be obtained after two (2) additional
attemptsto conveneameeting of theBoard of Trustees, then thosepresent at the third (3rd) such
meeting shall constitutea quo- and thedecision taken at suchmeeting shall be binding on
KindHearts. However, eachnoticeof suchmeetingsmust beaccompaniedby an agendafor the
meetingbeing called.

(x) Secretary. An Officer and employeewho ischargedwith the directionand
management of that part of the businessof KinrMeartswhich is concerned withkeeping the
records, minutesof Board of Trusteesmeetings, the official correspondence, and gi vi ng and
receiving notices. TheSecretary shaII also beknown as, and havepowers of, the clerk of the
Corporation.



(xi) Treasurer . An Officer and employeewho is elected by theBoard of Trustees. This is
an elected md paid position. TheTreasurer ischarged with the receipt, custody, and auditing of
thefinancesof I ~ ~ e a r t s .

(xii) Trustee. Theperson appointed, aswerethe Initid Trustees, or elected by the hitid
Trusteesor Trustees, to act in thebest interestsof thebeneficiary, KindHearts, and asits
fiduciary, without compensatianor conflict of interest. Trusteesalso govern the activitiesof
Officessand ensure thas the goalsof KindHearts are being met Trusteeshavevoting powws on
issueswithin their considerationasarticulated herein.

"Any termnot defined herein shall havemeaning as in the ordinary use of theEnglish language.
Nl of the abovedefinitionsshall bebindingupon the activitiesand management of KindWearts,
and specifically an such termsused in theBylaws.

ArticleZV. Structureand GoverningBodies.

(A). KndHearts shall be governed by a Board of Trusteeswhch shall have the
ultimateresponsibility for overseeing and protecting thewellbeingof IbdHearts, and may
inrmenewhen suchwellbeingappearsto be threatened by callulg, for aspecial meeting.

. ExecutiveCommitteeof KndHearts shalI implement and carry out the
mandatesof theConstitutionandBoard of Trusteeson adaily basis, and shall be responsibleto
theBoard of Trusteesunlessotherwiseset forthherein DI -i n theBylaws.

Article V. Initial Trustees.

The Initial TrusteesshaU conveneand debate, and ultimately approvethisor like
constitutionandBylaws. Upon the approval of same, theInitial Trusteesshall vote in two to
twelve addrtional trustees. Potential trusteesmust present themselvesin person to the Initial
Trusteesfor a vote. Oncevoted upon, theBoard of Trusteess'nalI takeexistence. Upon the
existenceof theB o d of Trustees, an immediatevoteshall be conducted for thepositions of
President, Secretaryand Treasurer, Thefirst itemsof businessof theBoard of Trusteesshall be
to createa committee to later meet for theprocurement of officespacefor KindHems, which
shall besolely determinedby same, All initid trusteesshall be entitled to seweastrustees for life,
unless removed by theBoard of Trusteesin accordancewith proper procedures for lack of good
standing.

ArticleW. Voting

Each Trusteeand Officershall have thepower to vote duringspecial or yeasly Board of
Trusteesmeetings. AU Officershave equal voting powersastrustees. Thespecfic proceduresof
voting shall. bearticulated i n theBylaws.

Article V E Vacanciesand Removd of OMicers and Trustees.



I nall elected f unct i ons, theelected individual shall retain hisher position until replaced
according to theBylaws in conjunctionwith theConstitution Any Offker or Trusteemay be
removed with cause at a dul y held Trusteemeet i ng. EvidenceshalI bepresented in order to
establish ')just cause" and such term shall be determined by theBoard of Trustees, with the
exception of the individuaI bei ng removed. Vacanciesshall be filled by amajority voteof the
Board of Trustees.

ArticleMIL Amendment.

T ~I SConstitutionmay beamendedwitha three-fourths (314) majorrty vote. However, any
andall potential amendments must besubmitted to all trusteesand Oficers in writingat least one
week prior to voteonsame.

Ar ticleIX Dissolution.

Kinmeartsmay bedissolved i naccor dancewith thel aws of theStateof Ohioas they
apply to partnerships. Any remai ni ng fundsaRer liquidationof KindHearts' assets shad be
distributedto the last recipient of M s by IShWearts inwhole.

WHEREFORE, tlus Constitution ishereby adopted on the 15-t- Y'
day of*, 2002, by a

unanimousvoteof theInitial Trust ees of TShdHearts:

Mr. KhaledM Smaih . AbdelRahman Qatishat



Bvlaws

KindHcarts for Char itable.Humanitar ian Development, I nc.

Article I. General Considerations.

Section 1. Mailing Address; Business Ofice; Headquarters; Statutory Agent.

(A) Themailing addressof KindHeartsshall beP.O. Box 23310, Toledo, Oho
43623-0310.

(B)KindHeartsshall also maintain abusiness officepursuant to guidelinesherein.

(C) Theheadquarters of KindHeartsshall be named herein upon its
determination.

@) Thestatutory agent for KindHeartsisMr. Khaled M. Smaili, 3203 Woodley
Road, Toledo, Ohio 43606.

Section 2. Constitution.

On the samedateof the promulgationof the instant Bylaws, KindHearts' Constitution was
also promulgated. To the extent that theremay be inconsistenciesherein, the Constitution's
interpretationshall prevd. To the extent that there may be inconsistenciesbetween the
Constitutionand the instant Bylaws, the Constitution's languageshall prevail. In other words, the
Constitutionis thesupremelaw of KindHearts, asapplied to daily activitiesand functionsas set
forthherein. TheConstitutionis hereby incorporatedby reference asapermanent and inseparable
component of theseBylaws.

Section3. Definitions.

For definition of terms herein, referenceismadeto the Constitution

ArticleTr. Meetings

Section 1. Board of TrusteeMeetings.

(A) Annual M eeting.

Theannual meeting of theMembersshall be held at thehour and on the date
determined by the Trusteesduring thethird, fourth or fifih month followingthe fiscal year end of
KCHD in eachyear, for the election of Trustees and theconsideration of reports to be presented
before suchmeeting, pursuant to proper notice, signedby an officer thereof. Upon duenotice,
theremay also be considered and acted upon at an annual meeting any matter which could
properly be consideredand acted upon at aspecial meeting, in which case and for which purpose



the annual meeting shall also be considered as, and shall be, a special meeting. When the annual
meeting isnot held or Trusteesarenot elected thereat, they may be elected at a special meeting
called for that purpose.

(B) Special Meetings.

Special meetingsof theMembersmay be called by either thePresident or
theChairman at their solediscretion or by the majority vote of Trusteesby affirmativeaction at a
meeting.

( D)PLaceof Meetings.

Any meeting of theMembersmay be held either at the principal officeof
theCorporation or at such other placewithin or without the Stateof Ohio asmay be designated
in thenoticeof said meeting.

(E) Notice of Meetings.

Notice t o all Trusteesof any meeting held by theMembers shall be
required.

(F) Quorum.

To constitute aquorum,at least hal f themembers includingthePresident
or the Chairman shall bepresent.

(G)Eligibility.

AU Trusteesshall beperso'nsof at least twenty-one (21) years of age, of good moral
character and maintaintheir involvement and participation in good standing. No person
previously convictedof a felony or theequivalent shall serveasTrustee.

Section 2. ExecutiveCommittee.

TheExecutiveCommitteeshall be comprised of the Officersonly, It sW meet at least
onceevery month, and asneeded, andor asrequired to present reports of al l transactions and
undertikings, includingexpenditures, to the entireBoard of Trusteesat the annual meeting.

TheExecutiveCommitteeshall decidethe exact time and date of OfficerandTrustee
elections. Suchelections shall be held at least sixty (60) daysprior to theexpiration of such
terns. Noticeof electiontimesand dates shall bemade availableto interestedpartieswhich
inquire.

ArticLe Il I. Trustees.



Section 1. Election, Number , Duties and Term of Office

Thereshall betwo to twelve (2-12) Trusteeswho shall beelected at the annual
meeting of theMembersor at a special meeting of theMemberscalled for that purpose, and each
Trusteeshall hold officeuntil thedatefixedby theseBylawsfor thenext succeeding annual
meeting of theMembers and until hs or her successor iselected, or until hlsearlier resignation,
removal from office, or death. In the event that any circumstancesexist so that there are not five
(5) Trusteesof the Corporation, any vacant Trustee position shall be filled at ameeting of the
Membersor by written action of theMembers.

The total number of Trusteesshall consist of amaximum of meen (15) individuals, i.e.
TheOfficersplus twelve (12) non-Officers. TheBoard of Trusteesshall elect, by majority vote, a
Chairman to govern same. Such Chairmanmay not be an Officer. Theterm of the Chairman shall
be for three (3) years. Theterm for Trusteesshall be for five (5) years.

Thedutiesof the Chairman of theBoard of Trustees shdl be to call for meetmgsof the
Board of Trustees, encourageand help the Trusteesto performtheir dutiesto KindHearts,
Review minutesof theExecutiveCommittee, communicatewith Officers,presideover Board of
Trusteesmeetingsand set agendafor same, providenoticeof upcoming discussions/topicsto be
undertaken at Board of Trusteemeetingsat least oneweek prior to same.

The dutiesof theTrustees shall be to actively participate in streamliningthe overall goals
and activitiesof KinMearts, attend Trusteemeetings, approveany loan agreement, sale or
acquisition of KindHeartsreal estateandlor buildingsandor other capital assets, already
approvedby theExecutiveCommittee, the establishment of other satelliteofficesfor Kinmearts
and their location and approvingbudget for the construction andor acquisition of such sites,
receiveand review ExecutiveCofllfnitteemeeting minutes, and initiateand guideefforts to
support the development of the orgmization.

Furthermore, theBoard af Trusteesmay removeOfficer(s) from their positionsand duties
upon the determinationmd thepresentment of evidencethat suchofficer(s) has conducted
hidherselfin amanner inconsistentto the goalsof KindHearts. Suchremoval shall beby three-
fourths (314) of theBoard. TheOfficer being considered for removal shall not be allowedto vote
insame.

Moreover, theBoard of Trusteesischargedwith the duty of resolving any dficul ties in
theinterpretationof the Constitution and/or Bylawsof KindHearts.

In caseof atie, thePresident shall cast the decidingvote.

Section 2. Meetings.

Regular meetingsof the Trustees shall beheld immediately after theannual
meeting and at such other timesand placesasmay be fxedby theTrustees.



Special meetingsof the Trusteesmay be called by theChairman of Trusteesor by
thePresident or by amajority of the Trustees. Notice of thetirneand placeof a special meeting
shall be served upon or telephoned to each Trusteeat least twenty-four (24) hours, or mailed,
telegraphed or cabled to each Trusteeat least forty-eight (48) haurs, prior to the time of the
meeting.

M ut es of Trusteemeetings shall be summarized by the Secretary.

Section 3. Quorum.

A majority of thenumber of Trusteesthen i nofficeshall benecessary to constitute
a quorum for thetransaction of business. However, at no time shall such ameeting take place in
the absenceof the Chairman.

Section 4. Action Without aMeeting.

Any actionm y be authorized or takenat ameeting of the Trusteesmay be authorized or
taken without ameeting in a writing or writings signed by all of theTrustees, whichwriting or
writingsshall be filed with or enteredupon therecords of theCorporation.

Section 5. Committees.

TheTrusteesmay fiomtime to tirnecreatecommitteesto act inthe intervalsbetween
meetingsof the Trusteesand may delegateto suchcommitteeor comrnitteesany of the authority
of the Trusteesother thanthat of f i g vacanciesamongtheTrusteesor in any committeeof the
Trustees. No committeeshd consist of lessthan two trustees. The Trusteesmay appoint oneor
moreTrusteesasalternatemembersof any such committee, who may take the placeof any absent
member or membersat any meeting of such committee.

Unless otherwiseordered by the Trustees, amajority of the membersof any committee
appointedby the Trusteespursuant to this section shall constitutea quorumat any meeting
thereof, and the act of amajority of thememberspresent at ameetingat which aquorum is
present shdbe theact of suchcommittee. Actionmay betaken by m y suchcommitteewithout a
meetingby awriting or writingssigned by all of the committee's members. Any such committee
shall prescribeits own rules for calling and holdingmeetings and itsmethod of procedure, subject
to any rulesprescribed by the Trustees, and shall keep awritten record of al l action taken by it. I

TheOfficerssolely shall bemembersof theExecutiveCommittee. TheExecutive
Committeeshall meet and discussthebusinessof KindHearts, and hasthe solediscretionto
determinetheneed andentity which shall benefit from&dHearts donationsand/or help.
However, a list of suchrecipientsand themonies distributed shall bepresented to theBoard of
Trusteesat the annual meeting, or before if aspecid meeting iscalled.

ArticleTV. Officers.



Section 1. Officers.

The Corporationshall have aPresident, a Secretary, and aTreasurer as Officers. The
President and theTreasuresmay beoneof the same. All of theOfficersand assistant officers, If
any, shall be electedby the Trustees.

Section 2. Author ity ard Duties of Officers.

TheOfficersof the corporation shall have such authority and shall p d o m such duties as
arecustomarily incident to their respectiveoffices,or asmay be specified fromtimeto timeby the
Trustees, regardlessof whether such authority and duties as arecustomarily incident to such
officer.

ThePresident shall be the chief executiveofficer of KindHeartsand shall supervise and
control theaffairsof KindHeartsand the activitiesof the Officers. ThePresident shatl perform dl
duties incident to theposition and such other dutiesasmay be required by law, by theArticles of
Incorporation, or by theseBylaws, or which may beprescribedfrom time to timeby theBoard of
Trustees. ThePresident shall preside over all ExecutiveCommitteemeetings, and may, if he so
chooses, appoint anon-Officer Board of Trusteesmember to sit in ?asstead if thePresident is
unableto attend an ExecutiveCommitteemeeting. However, no material decisionsshall betaken
in the absenceof thePresident. ThePresident shall have thesolepower, in thename of
KindHexts, to execute such deeds, mortgages, bonds, contracts, checks, or other instruments.
ThePresident shall have the soleresponsibility and discretion in hinng and termination of non-
Officer employeesof&dHearts.

ThePresident has the authority to distributeup to $5,000 without the approval of the
ExecutiveCommitteefor any charitablepurpose in accordancewith thegoalsand mission
statement of KindHearts. Anything above this amount must be approvedby theExecutive
Corrrmittee. Subsequent to thetransaction whichwould not requireExecutiveCommittee
approval, thePresident shall submit to theTreasurer abrief description and documentation of the
transaction.

The Secretary shall certify and keep at theprincipal officeof IhdHeartsthe origmd, or a
copy, of theseBylawsand Constitution as amended or otherwise altered to date, keep at the
principal officeof KincHeartsand at such other placeastheBoard of Directorsmay determine, a
book of minutesof ail meetingsof the trustees and Officers, recordingtherein the t i me and place
of holding, whether regular or special, how called, how noticethereof was given, thenamesof
thosepresent at themeeting, and the proceedingsthereof It isthe expressduty of the Secretary
to organize,maintain and takeall minutesduringmeetingsof theExecutiveCommitteeand the
Board of Trustees. The Secretary is responsiblefor maintaining al l corporate records, and shall
receiveall incomingcommunicationssubmitted to KindHearts, present material onesto the
President for comment andor approval, andthen respond to samepursuant to instructions from
thePresident. Furthermore, the Secretary shall send all notices and/or invitationsregarding
upcomingmeetingsand agendas. The Secretaryshall dsoberesponsiblefor maintaining a
completedatabaseof all KindKearts donorsand update sameasrequired. TheSecretary shall



also act as thecustodian of therecords and the seaI of KindHeartsand dlk the seal, as authorized
by thePresident, to duly executed documentsof GndHearts. TheSecretary shall keep at the
principal officeof K i n~ear t sa memberdup book containing thenameand addressof each and
any trusteeand/or Officer, and shall maintain an up to daterecord of same.

TheTreasurer shall organize, maintain and document all financial transactions and/or
expenditures. The treasurer shall have chargeand custody of, and beresponsibIefor, all knds
and securitiesof KindE-Iearts, and deposit such funds in the nameof KindHearts, receive, and give
receipt for, monies due and payableto IGndHeartsErom any sourcewhatsoever, keep and
maintain adequateand correct accountsof thecorporation's properties and business transactions,
incIudmg accountsof itsassets, liabilities, receipts, disbursements, gainsand losses. The treasurer
shall act asboo&eeper of KindHearts. Furthermore, theTreasurer shall receiveall hnds from
fbndraising and other activitiesand deposit sameinto GndHearts' bank account and shall
maintain completerecordsof same. At the annual Board of Trusteesmeeting, or if otherwise
called for through aspecial meeting before that time, shall present to the entirety of theBoard of
Tnlsteesthe completefinancial records and beprepared to explain and answer any and al l
questionsand/or inquiriesregarding same. Moreover, the Secretary shall follow up with b d s
and other entitiesregarding collection and deposit of h d s donated andlor pledged to
KindHearts. TheTreasurer shall prepareall monetary transactions according to the direction of
thePresident for thePresident's execution. TheTreasurer shall at any timerequested render to
thePresident an account of any and dl of the transactionsconducted asTreasurer and of the
financial conditionof the corporation. TheTreasurer shall prepare, or causeto be prepared, and
certify, or causetobe certified, the financial statementsto beincluded i nany required reports.

Section 3. Payment and BeuefitsTo Officers.

Officersare entitled to reasonablecompensationas full time employeesof the
Corporation. Officersshall be compensated according to thecurrent poverty guidelinesas set
forth in form I -846A of theUnited StatesDepartment of Justiceand as they relate to the
household sizeof Officers. In accordancewith theposition's responsibiizties, thePresident shall
receive 1.33timesofthelisted poverty linefor "all other sponsors." Theremaining Officersshall
receive 1.17 timesthepoverty linefor "all other sponsors." Officersmay also participate in
fimdraisingactivitiesand receive remunerationfor sameas set forth herein.

Section 4. Term of'Officers.

Officersshall servefive (5) year ternsif'they maintain their positions in good standing.
TheBoard of Trusteesshall determinethemeaning of "good standing."

Section 5. Meetings and Xecords.

Meetings of theOfficersshall be summarized in written fashion into minutesby the
Secretary.

Article V. Indemnification of Oficer s, Trustees, Employees and Agents; Insurance



Section 1. Indemnification.

The Corporationshall indemnify any personwho wasor is aparty or is threatened to be
made a party to any threatened, pending or completedaction, suit or proceeding, whether civil,
criminal, administrativeor investigative (other than an action by or in theright of theCorporation)
by reason of thefact that he is or was adirector, officer, employeeor agent of the Corporation, or
isor was serving at therequest of the Corporation as a tmstee, officer, employeeor agent of
another Corporation,partnership,joint venture, trust or other enterprise, to thehllest extent not
expressly prohibited under the laws of the Stateof Ohio.

Section 2. Author ization Required.

Any i ndedcat i on under Section I herein (unlessordered by a court) shall be madeby
the Corporation only as authorized in the specificcaseupon a determinationthat indemnification
of thetrustee, officer, employeeor agent isproper under the circumstancesunder applicable law.
Such determination shall be made: (a) by thetrusteesby amajority vote of a quorum consisting of
trusteeswho werelarenot parties to such action, suit of proceeding; (b) if such a quorum isnot
attainable, or, even if obtainable, a quorum of hsinterested trustees so directs, by independent
Legal counsel in awritten opinion; or (c) by themembers.

Section 3, Expenses.

Expensesincurred in defending acivil or criminal action, suit or proceedmg may bepaid
by theCorporation in advanceof the final dispositionof such action, suit or proceeding as
authorized by thetrustees in the specificcaseupon receipt of an under t hg by or onbehalf of
the trustee, officer, employeeor agent to repay such amount unless it shall ultimately be
determined that he is entitled to be indemnifiedby the Corporation as authorized inthis section.

Section 4. Indemnificatian Not ExcIusiveof Other Rights.

Theindemnificationprovided by this section shall not be deemed exclusiveof any other
rightsto which those seeking indemnificationmay be entitledunder theArticles, any agreement,
vote of members or disinterestedtrustees or otherwise, both asto action in bis official capacity
and as to action in another capacity while holding such office, and shall continue asto a person
who has ceased to be atrustee, officer, employeeor agent and shall inwe to thebenefit of the
heirs, executorsand administrators of such aperson

Section 5. Insurance.

TheCorporationmay purchase and maintain insuranceon b eh aof any person who isor
was a trustee, officer, employeeor agent of theCorporation, or is or was serving at the request of
the Corporation asatrustee, officer, employeeor agent of another Corporation, partnership, joint
venture, trust or other enterprise against any liability asserted against himlher and incurred by



him/her inany such capacity, or arisingout of hisstatusassuch, whether or not the Corporation
would havepower to indemnrfy M e r against such liability under theprovisionsof t h Article.

ArticleVL MisceUaneous.

Section 1. ArticlesGovern.

In theevent that any provision of theseByl aws shall be deemed inconsistent with the
Articlesof Incorporation, theArticlesshal l govern

Section 2. Amendments.

TheseBylawsmay beamended by theafEirmativetwo-thirdsvoteor thewritten consent
of the trustees, provided however that if anamendment isadoptedby thewritten consent wrthout
ameeti ng of thetrustees, the Secretary shall mail acopy of suchamendment to each Officer and
Trusteeof theCorporation.

Section 3. Fiscal Year.

KindHearts' fiscal year shall be fromJanuary 1until December 31 of every year.

=-
ADOI'T'ION OF BYLAWS

We, theundersigned, are all the initial Trustees of KindHearts, andweconsent to, and
hereby do, adopt theforegoingBylaws,astheBylawsof KindHearts.

s/& +Dated:

Mr. KhaledM. Smaili Mr. ~ b d ~ ah m anHamdan



DATE: DOCUMENT ID
01/22/2002 200202201200

DESCRIPTION FILING EXPED PENALTY CERT COPY
DOMESTIC ARTICLESINON-PROFIT 125.00 .DO ,130 .OO .OO
(ARN)

Receipt
This is not a bill. Pleasedo not remit payment.

JIHAD M. SMAlLl LLC
1133W9TH ST
STE 50
CLEVELAND, OH 44113-1098

ST A T E OF O H I O
C E R T I F I C A T E

Ohio Secretary of State, J. Kenneth Blackwell

It ishereby certified that the Secretary of Stateof Ohio has custody of thebusiness records for

KINDHEARTSFOR CHARITABLEHUMANITARIANDEVELOPMENT, INC.
and, that said business records show the filing and recording of:

Document(s)
DOMESTIC ARTICLES/NON-PROFIT

Document No(s):
200202201200

United States of Amer ica
State of Ohio

Officeof the Secretaryof State

Witnessmy hand and the seal of the
Secretaryof Stateat Columbus, Ohio
this 22nd day of January, A.D.2002

V Ohio Secretary of State


